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H I S T O R Y O F C A N A D A . 

which the Government had already built, or were at the time building, 
were also to be turned over to the company. This was the origin of the 
Canadian Pacific railway, which has since become one of the most 
powerful corporations in the world, controlling not less than 11,500 
miles of railway. 

In connection with Confederation a guarantee had been given by 
the Imperial Government of a loan of £3,000,000 sterling towards the 
construction of the Intercolonial railway, a work the necessity of which 
had long been felt by the provinces concerned, and which many previous 
efforts had jointly been made to carry into execution. There was 
nevertheless considerable delay in the construction of the line, which 
was not opened through its entire length till the year 1876. That year 
was further marked by the establishment of the Supreme Court of 
Canada as a court of appeal from provincial jurisdictions. In the 
following year an International Commission, created under the terms 
of the Treaty of Washington, to determine the amount to be paid to 
Canada for the ten years' concession made to the United States in the 
matter of fisheries, and which had sat at Halifax, gave an award in 
favour of Canada of $5,500,000. 

The change of Government in 1878 was generally recognized as due 
to a growing feeling throughout the country in favour of a protective 
policy for Canada, a policy which the Conservative Party had adopted, 
but to which the Liberal leader, Mr. Mackenzie, was strongly opposed. 
A tariff, which may be taken as constituting the first phase of what has 
since been known as the " National Policy," was introduced by the then 
Finance Minister, Sir Leonard Tilley, in the session of 1879, the effect of 
which was to raise the customs duties to an average of about 30 per cent. 
The first tariff adopted under Confederation, while establishing free 
trade between the provinces, had imposed uniform duties of 15 per cent, 
on all foreign goods (including British). This had been increased to 
17 Vi per cent, during the Liberal regime, which had coincided in the main 
with a period of great financial depression. The new tariff was thus a 
decided step in the direction of protection, and was held in a short 
time to be justified by its effect on the trade of the country. 

The year 1880 was marked by the death, at the hands of an 
assassin, of the Hon. George Brown, who for many years had been the 
leading exponent of Reform principles in Upper Canada ; and also by 
the transfer to Canada by Imperial Order in Council of all British posses­
sions on the North American continent not previously specifically ceded. 

In the fall of the year 1878 the Marquis of Lome (later the ninth 
Duke of Argyll), accompanied by H.R.H. the Princess Louise, had come 
to Canada as Governor General. Two important societies owe their 
origin to his initiative, the Canadian Academy of Arts, established in 
1880, and the Royal Society of Canada, established in 1881, both of which 
have been influential in advancing the higher life of the Dominion. 

The earliest institutions for higher education were opened in the 
Maritime provinces. The University of New Brunswick claims priority, 
as it was founded in 1800, but for years its activities were suspended and 
its reopening dates only from 1859. Dalhousie College, Halifax, on the 
other hand has been in continuous operation since 1818. McGill 
College was established at Montreal in 1811 and the McGill University 


